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High Technology Sales/lUse Tax Deferral

Theinformation contained in thisfact sheet iscurrent asof thedateof publication and is
intended only asgeneral information. It doesnot cover every aspect of thisincentive. Not all
possibleapplicationsof thisprogram arediscussed. Thisfact sheet doesnot alter or super sede
any administrativeregulationsor rulingsissued by the Department.

Businessesinthe
following research and
development technol-
ogy categoriesmay be
eligiblefor asales/use
tax deferral. To be
eigible, they must start
new research and
development or pilot scale manufacturing opera-
tions, or expand or diversify acurrent operation by
expanding, renovating or equipping an existing
facility anywherein Washington. Thetechnology
categoriesare:

[J Advanced computing;

[J Advanced materials,

(] Biotechnology;

[ Electronic devicetechnology; and

[0 Environmental technology.

REQUIREMENTS

Applicationsmust befiled with the Depart-
ment of Revenue BEFORE construction
beginsor machinery and/or equipment is
acquired.
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Theinvestment project must be devoted to re-
search and devel opment or pilot scale manufactur-
ingto qualify for thedeferral. Theinvestment must
consist of machinery and equipment, new struc-
tures, and/or expansion or renovation to increase
floor space or production capacity. The machinery
and equi pment may be used, but must be new to
the state or business.

Qualified machinery and equipment meansfixtures,
equipment and support facilitiesthat arean integral
and anecessary part of pilot scale manufacturing
or qualified research and devel opment operation.
Thisincludes computers, software, data process-
ing equipment, laboratory equipment, instrumenta-
tion, and other devices used in the process of
experimentation to devel op anew or improved
pilot model, plant process, product, formula,
invention or similar property.

Construction costsfor aqualified leased building
areeligiblefor the program, provided the benefit
of thedeferral ispassed on to the qualified busi-
nessin theform of reduced rent OR the underlying
ownership of the building, machinery and equip-
ment vests with the same person(s).



If abuilding isused partly for pilot scale manufac-
turing or qualified research, and partly for other
purposes, the tax deferral will be apportioned on
the basis of the cost of the area used for the quali-
fied purposes.

DEFERRED TAXES

Taxesaredeferred under thisprogramif the busi-
ness usestheinvestment project for qualified
research and devel opment or pilot scale manufac-
turing during theyear inwhich theinvestmentis
certified asoperationally compl ete, and the next
seven calendar years.

If theinvestment project isused for any other
reason at any time during the calendar year inwhich
theinvestment iscertified as operationally com-
plete, or during the next seven calendar years, the
deferred taxes must be repaid immediately accord-
ing to aprorated schedule. Interest will be assessed
on the payments.

The sales or use taxes on machinery or equipment
used in manufacturing that could have qualified for
the Manufacturer's Sales/Use Tax Exemption at the
time of purchase or first use do not haveto be
repaid.

APPLICATION

A copy of the High Technology Application for Tax
Deferral and High Technology Application for Tax
Deferral for Lessor isprovided in thispublication.

Additional applicationsmay be
obtained by contacting the
Telephone Information Center
at 1-800-647-7706 (TTY
1-800-451-7985). You can
also have the documentsfaxed
by calling our Fast Fax system
at (360) 786-6116 and requesting code number
811013.

Deferral
Application

A project that hasreceived any sales/use tax
deferral under thisor any other deferral programis
not eligiblefor further deferral under thisprogram.
A research and devel opment facility can get addi-
tional deferral certificatesto upgradeto pilot scale
manufacturing. Businesses may have morethan one
project that may qualify for deferral under any of
these programs.

The Department of Revenue must approve or deny
applicationswithin 60 days. If denied, the business
may appeal the decision to the Department’s
AppealsDivision.

Businesses approved for the deferral program
receiveaTax Deferral Certificate from the Depart-
ment to present to their contractors and vendors.
Thiscertificate allowsthe contractorsand vendors
to sell to approved businesses without charging
retail salestax (the seller must keep acopy of the
certificatein their records).

LAWS AND RULES

[ Chapter 82.63 Revised Code of Washington
(RCW) — Business and Occupation Tax Credit
and Retail Sales/Use Tax Deferral for High
Technology Industries

The Department of Revenuewill, upon request,
provide copiesof thelawsand administrativerules.


http://www.dor.wa.gov/forms/docs/811013.doc
http://www.dor.wa.gov/forms/docs/811013.doc
http://www.dor.wa.gov/forms/docs/811012.doc
http://www.dor.wa.gov/forms/docs/811012.doc

PUBLICATIONSORDER FORM

The Department of Revenue offers numerous publications covering awiderange of topics. These publica-
tionsareavailable upon request from any Department of Revenuefield office, or by calling the Telephone

Information Center at 1-800-647-7706, or by completing thisform and mailing it to: Department of Revenue,
Taxpayer Services Division, PO Box 47478, Olympia, WA 98504-7478. Many of these publicationsarea so

available onthe Department’sInternet web site at http://dor.wa.gov.
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I Street Address:

I City, State, Zip:

usiness Name;

I QUANTITY  PUBLICATION

Guideto Compl eting the Combined
Excise Tax Return

Active, Nonreporting Business
Aircraft Taxes

Audit Process

Below Minimum

Business and Occupation Tax
Business Tax Overview

Child Care Operators

Cigarette Tax

Collection Process

Deferrals, Credits and Exemptions
Electronic Funds Transfer
Electronic Filing

Farm Use Tax

Fast Fax

Fish Taxes

Hazardous Substance Tax

High Technology B& O Tax Credit
Homeowner’s Guide to Property Tax
Horse Industry Tip Sheet

How to Amend Your Combined
Excise Tax Return

New Business Handbook
Nonprafit Organizations
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Outline of Mgjor Taxes
Personal Property Tax

Property Tax Deferrals for Senior
Citizens and Disabled Persons

Property Tax Exemptions for Senior
Citizens and Disabled Persons

Resale Certificate

Real Estate Transactions and Use Tax
Retail Sales Tax

Small ClaimsHearings

Taxpayer Rightsand Responsihilities
Tax, Title and Registration of Boats
Temporary Business Registration
Unclaimed Property

Use Tax

Excise Tax Advisory (ETA)
identify by number

Numerical listing and titlesof ETAs
Special Notice

identify by number and title
Tax Topicsarticle reprint

pleaseinclude code, issue and article

WAC (Rule)

identify by number
Washington Tax Facts

identify by name
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Telephone Information Center
1-800-647-7706
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To inquire about the availability of this publication in an
alternate format for the visually impaired or a language other
than English, please call (360) 753-3217. Teletype (TTY)
users, please call 1-800-451-7985
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